THIS IS AN ENGAGEMENT LETTER


We (our firm) are pleased to have the opportunity to serve you (the client) this year and in the future years.   We will prepare your Federal and State Form 1040 and related Federal and State individual income tax return schedules from information you furnish us.  We do not use foreign third parties for preparation of your tax return, but we may use outside processing companies for electronic filing and backup storage purposes.  We will not audit or otherwise verify the data you submit although we may ask you to clarify some of the information.  We may furnish you with tax organizers and questionnaires to help you gather and organize the necessary information for us, in order to keep our fee to a minimum.  (Please note that our services will be limited to the preparation of returns that we discuss, and we will not be preparing other tax returns that you may be required to file.)  We will be happy to discuss those additional taxes with you.  Please bring those to our attention.  If you have taxable activity in a state other than that specifically listed you are responsible for providing our firm with all information necessary to prepare an additional applicable state(s) income tax returns as well as informing us of the applicable states.  Any additional state income tax returns will be prepared as a separate engagement.  If you have income tax filing requirements in a given state but do not file that return there could be possible adverse ramifications such as an unlimited statute of limitations, penalties, etc.  If you would like us to determine each state where you have an income tax filing requirement, please inform us.

You (the client) will be responsible for the material and the implication according to the law.  We will not audit or verify the data you submit, although we may ask that you clarify it.  Under the Internal Revenue Code and State Tax Laws, it is your responsibility to maintain, in your records, the documentation necessary to support the data used in preparing your tax returns, including but not limited to the auto, travel, entertainment, and related expenses and the required documents to support charitable contributions over $250.  If you have any questions as to the type of records required, please ask us for advice in that regard.  It is also your responsibility to carefully examine and approve your completed tax returns before signing and mailing them to the tax authorities.  We are not responsible for the disallowance of doubtful deductions or inadequately supported documentation, nor for resulting taxes, penalties and interest.  The Internal Revenue Service imposes penalties on taxpayers, and on us as return preparers, for failure to observe due care in reporting for income tax returns.  In order to ensure an understanding of our mutual responsibilities, we ask all clients for whom we prepare tax returns to confirm the following arrangements.  Your returns are, of course, subject to review by the taxing authorities.  Any items resolved against you by the examining agent are subject to certain rights of the appeal.  In the event of an examination, we will be available to represent you for an additional fee.


PARTNERSHIPS, LIMITED LIABILITY COMPANY, LIMITED LIABILITY PARTNERSHIPS, OR C-CORPORATIONS (1120), S-CORPORATIONS (1120-S), TRUSTS, AND ESTATES.    You the client are responsible for the keeping of the Capital Accounts, loans to and/or from your corporation (s), partnership (s), or LLC/LLP and all other accounts related to your business.

If we do any financial or ledger work for you, it will be in accordance with accepted tax accounting principles or principals established by Tax Code.  Tax Code may have differences of opinion.  You will be responsible for those implications.  You will review them.  This defines our respective duties and responsibilities relating to our firms’ engagement by you.  We have exercised due diligence in preparing your bookkeeping, statements and tax returns, using information you have provided us.  After you receive and review our work, your return, and other documents or receive advice, you are then responsible for these items and hold our firm harmless for any and all acts, discrepancies, errors, or omissions before or after that time.  I/we hereby YOU  THE ACCOUNTANT of any and all liabilities regarding my returns or accounting, before and after.  If there is any litigation regarding the method, manner, or way we prepared your tax returns or statements, the fees will be yours.    If you or we take a reasonable position on  a form on the return and we are penalized in the form of  Preparer Penalties you the taxpayer will pay the fine or penalty.  I promise I will assume the responsibility of all expenses and the documentation thereof.  All records submitted are correct to the best of my knowledge.  I promise I will review the return in detail before signing the return or the 8879 form.  You have 3 years to amend your return if you find any changes that need to be made.

We will use our judgment to resolve questions in your favor where a tax law is unclear if there is AT LEAST A 50%  reasonable justification for doing so.  Whenever we are aware that a possibly applicable tax law is unclear or that there are conflicting interpretations of the law by authorities (e.g., tax agencies and courts) we will explain the possible positions that may be taken on your return.  We will follow whatever position you request, so long as it is consistent with the codes and regulations and interpretations that have been promulgated.  If the IRS should later contest the position taken, there may be an assessment of additional tax plus interest and penalties.  We assume no liability for any such additional penalties or assessments, and all will be paid by you. 

In addition, your confidentiality privilege can be inadvertently waived if you discuss the contents of any privileged communication with a third party, such as a lending institution, a friend, a business associate, or taxing agencies.  We recommend that you contact us before releasing any privileged information to a third party.  Our Accounting Firm is not responsible for the potential breach of confidentiality due to unforeseen circumstances such as the Mail System, banks, flood, fire & other disasters, as defined by the Sarbanes—Oxley Act.  If we are asked to disclose any privileged communication, unless we are required to disclose the communication by law, we will not provide such disclosure until you have had an opportunity to argue that the communication is privileged.  You agree to pay any and all reasonable expenses that we incur, including legal fees, that are a result of attempts to protect any communication as privileged.  Your confidentiality may be compromised by uncontrolled circumstances (i.e.: the mail system).

You are responsible for determining net operating loss carry back, Capital Loss Carryovers, and Contribution carryovers, unless you notify me.  If you qualify or are involved in Partnerships, Limited Liability Company, Limited Liability Partnerships, or S-Corporations.  We do not file tax extensions for clients unless specifically requested to do so.

From time to time during our relationship, you may seek our advice with regard to potential investments.  We are not investment advisors.  Accordingly, we suggest that you seek the advice of qualified investment advisors appropriate to each investment being considered.  Unless otherwise specifically agreed to in a separate engagement letter or in a written addendum or amendment to this engagement letter signed by both parties, we will not advise you regarding the economic viability or consequences of an investment or whether you should or should not make a particular investment.

Billings becomes delinquent if not paid within 30 days of the invoice date.  If billings are not paid within 60 days of the invoice date, at our election, we will stop all work until your account is brought current, or we will withdraw from this engagement.  You, the client, acknowledges and agrees that we are not required to continue work in the event of your failure to pay on a timely basis for services rendered as required by this engagement letter.  You further acknowledge and agree that in the event we stop work or withdraw from this engagement as a result of your failure to pay on a timely basis for services rendered as required by this engagement letter, we shall not be liable to you for any damages that occur as a result of our ceasing to render services.  Our services will conclude upon delivery of the completed income tax returns discussed above or upon our suspension of services or resignation from the engagement.  We will bill separately and/or additionally for additional consultations.

We appreciate the opportunity to serve you.  Please date and sign the enclosed copy of this letter to acknowledge your agreement with and acceptance of your responsibilities and the terms of this engagement.  It is our policy to initiate services after we receive the executed engagement letter.





__________________________________________               _____________________________________

Client Signature




__________________________________________               _____________________________________




Please Print

________________________________________
   ______________                                                                      07                    

Signature of Individual Witnessing this Signature
   Date

